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The Medicare Donut Hole-What is it?

Medicare Part D is the por0on of Medicare coverage that pays for prescrip0on drugs.
Many of our pa0ents have Medicare and we want to take a moment to explain the
coverage gap that can occur with Medicare Prescrip0on Drug Plans. This coverage gap is
also known as the "donut hole." This coverage gap is a temporary limit on what the drug
plan will cover for your medica0ons. Not everyone will enter this gap, as it begins aBer the
pa0ent and their drug plan have spent a certain amount for covered medica0ons.
For example, a pa0ent will begin by paying their plan's deduc0ble. This deduc0ble is the
amount of money spent by the pa0ent for prescrip0ons before Medicare begins paying for
their prescrip0ons. The maximum deduc0ble for 2016 is $360/year. Once the deduc0ble is
reached, the pa0ent will pay on average 20% of the medica0on cost, while the
prescrip0on drug plan will pay 80% of the prescrip0on drug cost. This occurs un0l you
reach (in 2016) a spent cost of $3,310. Once you have spent this amount, you will enter
into the coverage gap.
Once you reach the coverage gap the percentage of the cost you pay for your medica0ons
will increase. The amount of the increase is diﬀerent depending on if you are taking brand-

name or generic prescrip0on medica0ons, as demonstrated in the next sec0on of this
ar0cle.
Donut Hole for brand-name prescription medications:
In 2016, you will pay 45% of the plan's cost for covered brand-name prescription
medications. Although you will only be paying 45% of the medication cost, 95% of the
total retail cost of the medication will count towards getting you out of your coverage gap.
Donut Hole for generic prescription medications:
In 2016, you will pay 58% of the price for generic medications. For generic medications,
only the 58% that the patient pays will count towards getting you out of the coverage gap.
How do I get out of the coverage gap?
Items that count as out-of-pocket expenses include:

Yearly deductible, coinsurance and copayments
Discount you receive on brand-name medications while in the coverage gap
Amount you pay for medications while in the coverage gap
In 2016, if a patient spends $4,850 out-of-pocket expenses they exit the coverage gap and
their Medicare prescription plan begins covering an increase amount of your prescriptions.
The shrinking coverage gap:
Medicare has put a plan into place in order to shrink the coverage gap each year until it
disappears in the year 2020. Starting in 2020, patients with Medicare part D will pay 25%
for both brand-name and generic prescription coverage.
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45%

65%
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45%

58%
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40%

51%

2018

35%

44%

2019

30%

37%

2020

25%

25%

It is important to recognize that this coverage gap, or "donut hole," exists and what it
means for you. Take 0me to plan your expenses accordingly. If you are taking an expensive
medica0on or mul0ple medica0ons you will reach the "donut hole" quicker.

At Iverson Corner Drug, we can review your medica0ons and provide an es0mate of your
cost throughout the year. We'd like to help you understand this coverage gap, so that
you can beYer prepare for the costs of your prescrip0ons through the year.
Resource: Medicare.gov
Give us a call at (218) 444-3000 or stop by our pharmacy
at 408 Minnesota Ave NW.
It's Your Health...We can help!
Learn more about our pharmacy's services: www.iversoncornerdrug.com
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